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HEXAGON  HOLDINGS  BERHAD (Company No.: 280116-H)
Incorporated in Malaysia

UNAUDITED QUARTERLY REPORT ON THE CONSOLIDATED RESULTS FOR THE  FINANCIAL QUARTER ENDED 31 DECEMBER 2005
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The Board of Directors of  HEXAGON HOLDINGS BHD wishes to announce the unaudited results of the Group for the financial quarter  ended 31 December 2005 as follows :-
	CONDENSED CONSOLIDATED INCOME STATEMENTS 
FOR THE QUARTER ENDED 31 DECEMBER 2005

	
	
	
	
	

	
	FYE 2006
	FYE 2005
	FYE 2006
	FYE 2005

	
	Current Quarter Ended
	Comparative Quarter Ended
	9 months cumulative to date
	9 months cumulative to date

	
	31 Dec
2005
	31 Dec
2004
	31 Dec
2005
	31 Dec
2004

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	55,205 
	47,347 
	150,349 
	138,857 

	Operating Expenses
	(52,110)
	(44,379)
	(141,647)
	(129,207)

	Other Operating Income / (Expense)
	(34) 
	55 
	5,029 
	129 

	Profits / (Loss) from Operations
	3,061
	3,023
	13,732
	9,779

	
	
	
	
	

	Finance Costs
	(853)
	(774)
	(2,816)
	(2,250)

	Investing Results
	0 
	0
	0 
	0

	Profit / (Loss) before tax
	2,209
	2,249
	10,916
	7,529

	
	
	
	
	

	Taxation
	(454)
	(38) 
	(1,553)
	(1,258)

	Profit / (Loss) after tax
	1,755
	2,211
	9,363
	6,271

	
	
	
	
	

	Minority Interest
	57
	(182) 
	(148)
	(134) 

	Net Profit / (Loss) for the period
	1,812
	2,029
	9,216
	6,137

	
	 
	
	 
	

	EPS - Basic                             (Sen)
	4.80
	9.24
	24.41
	27.94

	      - Diluted                          (Sen)
	4.79
	Note 24
	24.35
	Note 24

	
	
	
	
	

	

	The Condensed Consolidated Income Statements should be read in conjunction with the audited financial statements for the year ended 31 March 2005 and the accompanying explanatory notes attached to the interim financial statements.






	CONDENSED CONSOLIDATED BALANCE SHEET  AS AT 31 DECEMBER 2005


	
	As at 31 Dec 2005
	As at 31 March 2005

	
	RM’000
	RM’000

	Property, plant and equipment
	83,858 
	30,503 

	Intangible Assets
	298 
	228 

	Deferred Taxation
	4,254 
	3,533 

	Investment in Associate and Joint Ventures
	0 
	0 

	Other Investments
	1 
	1 

	Current Assets
	 
	 

	Inventories
	39,522 
	27,540 

	Debtors
	82,153 
	63,681 

	Cash and Bank Balances
	15,281 
	11,646 

	
	136,956
	102,867

	Current Liabilities
	 
	 

	Trade & Other Creditors
	67,725 
	47,248 

	Overdraft & Short Term Borrowings
	84,198 
	62,272 

	Taxation
	(1,048)
	(512)

	
	150,875
	109,008

	Net Current Assets / (Current Liabilities)
	(13,919)
	(6,141)

	Net Assets /(Liabilities)
	74,492
	28,124

	
	 
	 

	Share Capital
	41,113 
	25,628 

	Reserves
	8,425 
	(150)

	Shareholders' Fund
	49,538
	25,478

	
	 
	 

	Minority Interests
	15,347 
	1,265 

	Long Term Borrowings
	 
	 

	Borrowings
	9,128 
	1,381 

	Other Deferred Liabilities
	478 
	0 

	
	74,491
	28,124

	
	
	

	Net Asset  per share                               (Sen)
	158
	99

	
	
	

	The Condensed Consolidated Balance Sheets should be read in conjunction with the audited financial statements for the year ended 31 March 2005 and the accompanying explanatory notes attached to the interim financial statements.


	CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

FOR THE QUARTER ENDED 31 DECEMBER 2005

	
	Share 
Capital
	Reserve 
Attributable to 
Capital
	Reserve 
Attributable to 
Revenue
	Retained
Profits /
(Accum-ulated 
Losses)
	TOTAL

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	9 months quarter ended 31 December 2005
	
	
	
	

	
	
	
	
	
	

	Balance at beginning of year
	25,628 
	400 
	(6,837)
	6,287
	25,478

	Prior Period Adjustment 

(See Note Below) *
	0 
	0 
	14 
	1,050 
	1,064

	Prior Period Adjustment 

(See Note Below) **
	0
	0
	0
	(2,571)
	(2,571)

	Movements during the period (cumulative)
	15,485 
	477 
	389 
	9,216 
	25,566

	Balance at end of period
	41,113
	877
	(6,434)
	13,982
	49,537

	
	
	
	
	
	

	
	
	
	
	
	

	9 months quarter ended 31 December 2004
	
	
	
	

	
	
	
	
	
	

	Balance at beginning of year
	21,967 
	4,061 
	(6,105)
	(5,111)
	14,812

	Prior Period Adjustment 

(See Note Below) *
	0 
	0 
	(732) 
	4,446
	3,714

	Movements during the period (cumulative)
	0 
	0 
	0 
	6,138 
	6,138

	Balance at end of period
	21,967
	4,061
	(6,837)
	5,473
	24,664

	
	
	
	
	
	

	
	
	
	
	
	

	Note :

*   Prior Period Adjustment reflects revisions after completion of the annual Audited Accounts for the respective financial years.

**   Prior Period Adjustment reflects revisions effected in this current financial quarter.

	

	The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the audited financial statements for the year ended 31 March 2005 and the accompanying explanatory notes attached to the interim financial statements.








	CONDENSED CONSOLIDATED CASH FLOW STATEMENTS   
FOR THE QUARTER ENDED  31 DECEMBER 2005


	
	FYE 2006
	FYE 2005

	
	9 months ended
	9 months ended

	
	31 Dec 2005
	31 Dec 2004

	
	RM’000
	RM’000

	CASH FLOW FROM OPERATING ACTIVITIES
	
	

	Net Profit / (Loss) before tax
	10,917
	7,529

	Adjustment for non-cash flow:-
	
	

	Non-cash items
	(55,332)
	(915)

	Non-operating items (which are investing / financing)
	23,834
	675 

	Operating profit / (loss) before changes in working capital
	(20,581)
	7,289

	Changes in working capital
	
	

	Net change in current assets
	(31,652)
	(10,277)

	Net change in current liabilities
	20,337
	11,586 

	Net cash flow from operating activities
	(31,419)
	8,598

	
	
	

	CASH FLOW FROM INVESTING ACTIVITIES
	
	

	Equity investments
	6,211 
	(676)

	Other investments
	(353) 
	0

	Net cash flow from investing activities
	5,858
	(676)

	
	
	

	CASH FLOW FROM FINANCING ACTIVITIES
	
	

	Transactions with owners as owners
	0 
	0 

	Bank borrowings
	29,674 
	(4,885) 

	Debt securities issued
	0 
	0 

	Net cash flow from financing activities
	25,019
	 571

	
	
	

	Net Change in Cash & Cash Equivalents
	3,636
	3,037

	Cash & Cash Equivalents at beginning of year
	11,646
	8,362

	Cash & Cash Equivalents at end of year
	15,283
	11,399

	
	
	

	The Condensed Consolidated Cash Flow Statement should be read in conjunction with the audited financial statements for the year ended 31 March 2005 and the accompanying explanatory notes attached to the interim financial statements.





	NOTES TO THE QUARTERLY REPORT

	

	1. 
	Accounting policies and methods of computation
The interim financial report has been prepared in accordance with MASB 26 “Interim Financial Reporting” and should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 March 2005.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the annual financial statements for the financial year ended 31 March 2005.

The adoption of the above MASB standards does not have any material effect on the financial result of the Group for the financial year-to-date or shareholders’ funds of the Group as at 31 March 2005.

	
	

	2. 
	Qualification of audit report  fOR the preceding annual financial statements
There were no qualification on the audit report of the preceding annual financial statements.

	
	

	3. 
	Seasonal / Cyclical factors
The Group’s operations are not affected materially by any seasonal / cyclical factors except for the cyclicality of the engineering sector.

	
	

	4. 
	Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence
There were no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence.

	
	

	5. 
	Changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years   
There were no changes in estimates of amounts reported in prior financial years.

	
	

	6. 
	Issuances, cancellations, repurchases, resale and repayments of debt and equity securities   
There were no issuance, cancellations, repurchases, resale and repayments of debt and equity  securities for the current financial year-to-date, other than as mentioned below :

1. The Employee Stock Option Scheme (“ESOS”) of the Company was implemented with effect from 7 May 2002, and will expire on 5 July 2007. During the current financial    year-to-date, the following new ordinary shares of RM1.00 each were issued pursuant to the exercise of options under the ESOS :

Date
Option Price (RM)
No. of Ordinary Shares
22 September 2005

1.65

366,000

30 September 2005

1.65

145,000

19 October 2005

1.65

37,000

02 November 2005

1.65

28,000

15 November 2005

1.65

94,000

1 December 2005

1.65

30,000

15 December 2005

1.65

34,000

734,000
As at 31 December 2005, options over 75,000 un-issued ordinary shares remain outstanding.
As at 31 December 2005, the issued and paid-up share capital of the Company is RM 41,112,749. 

2. Issuance of 9,750,582 new Hexagon Shares at an issue price of RM1.00 per Hexagon Share as consideration for the acquisition of 9,750,582 shares of RM1.00 each in Advance Metal Substrate Technology Sdn Bhd (“Acquisition”). The Acquisition had been approved by shareholders in general meeting held on 10 January 2005. 

On 12 July 2005 the Company announced to Bursa Malaysia that an additional 9,750,582 new ordinary shares of RM1.00 each issued at par, pursuant to the Acquisition will be granted listing and quotation with effect from 9.00 a.m., Thursday, 14 July 2005

On 14 July 2005 the Company announced to Bursa Malaysia that with the completion of the Acquisition, the issued and paid-up share capital of HHB has increased to RM40,378,749 comprising 40,378,749 HHB Shares. Accordingly, HHB has complied with the minimum issued and paid-up capital requirements of RM40.0 million for companies listed on the Second Board of Bursa Malaysia Securities Berhad ("Bursa Securities"), pursuant to paragraph 8.16A of the Bursa Securities Listing Requirements



	
	

	7. 
	Segmental reporting   
The Group’s segmental report for the financial year-to-date are as follows:-

Current Quarter 
Ended

9 months 

cumulative to date

31 Dec 2005
31 Dec 2005
RM’000

RM’000

Segmental Revenue

Manufacturing

18,921 

40,214 

Trading and service

17,896 

40,392 

Engineering

21,133 

77,943
Investment income

0 

0 

57,950
158,549
Eliminations

(2,745)
(8,200)
Group Revenue

55,205
150,349
Current Quarter 

Ended

9 months 

cumulative to date

31 Dec 2005
31 Dec 2005
RM’000

RM’000

Segmental Results

Manufacturing

1,051 

4,843 

Trading and service

525 

2,254 

Engineering

1,902 

6,528 

Investment income

(502) 

23 

2,978
13,649
Eliminations

4
(23)
Group Profit from Operations

2,982
13,626


	
	

	8. 
	Valuations of property, plant and equipment   
The valuations of property, plant and equipment have been brought forward without any amendments from the previous annual financial statements.

	
	

	9. 
	Material events not reflected in the financial statements   
There were no material subsequent events not reflected in the financial statements.

	
	

	10. 
	Changes in the composition of the Group   
There were no changes in the composition of the Group for the current quarter and financial year-to-date, including business combinations, acquisition or disposal of subsidiaries and long-term investments, restructurings, and discontinuing operations,  other than as mentioned below :
1. On 14 July 2005 the Company announced to Bursa Malaysia that the Acquisition of Advance Metal Substrate Technology Sdn Bhd (“AMST”) as mentioned in Paragraphs 6 and 19 have been completed. The Company’s equity interest represents 90.69% of AMST’s issued and paid-up share capital of RM 10,918,378 comprising 10,918,378 ordinary shares of RM 1.00 each.
2. On 22 July 2005 the Company announced to Bursa Malaysia that a new joint venture company has been formed in India. The joint venture company, Hexagon-MIDCO India Private Limited (“HMI”), has an Authorised Share Capital of Indian Rupees Fifty Million (INR 50,000,000) comprising of 5,000,000 Ordinary Shares of INR 10 each, and an initial Paid-up Share Capital of INR 204,800. The Group’s equity interest of 51% in HMI is held through its wholly-owned subsidiary company, Polymer Composite Asia Sdn Bhd (“PCA”). The principal activity of HMI is to undertake the business of corporate retail signages and convenience store systems, in particular for petrol stations in India.
3. On 24 August 2005 the Company announced to Bursa Malaysia that its wholly-owned subsidiary company, PCA has taken a 20% equity stake in Hexagon Australasia Limited (“HAL”). HAL is incorporated in New Zealand with an initial share capital of NZD 10,000, and its principal activity is to undertake the business of corporate retail signages and convenience store systems, in particular for petrol stations in Australia and New Zealand.

	
	

	11. 
	Contingent liabilities or contingent assets   
There were no changes in contingent liabilities or contingent assets since the date of the last annual financial statements.

	
	

	12. 
	Review of performance for current quarter and financial year-to-date   
1. The Group recorded Revenues of RM55.20 million and Profit before Tax of RM2.20 million for the current quarter under review as compared to the preceding year’s corresponding quarter Revenues of RM47.35 million and Profit before Tax of RM2.25 million. 

2. For the nine (9) months ended 31 December 2005, the Group recorded Revenues of    RM150.35 million and Profit before Tax of RM10,92 million compared to the preceding year’s corresponding period Revenues of RM138.85 million and Profit before Tax of   RM7.53 million

	
	

	13. 
	Review of performance for current Quarter as compared to the preceding Quarter    
Current Quarter

Preceding Quarter ended 30 September 2005

RM’000

RM’000

Revenues

55,205

48,353

Profit before tax

2,209

5,577

Revenues for the current quarter increased by RM6.85 million from RM48.35 million to RM55.20 million. Profit before Tax reduced by RM3.37 million from RM5.58 million to RM2.2 million due to one-off other income recognition of $4.78m in previous quarter. 

	
	

	14. 
	Prospects   
The Group is optimistic of achieving satisfactory results, and barring any unforeseen circumstances, expected to remain profitable.  

	
	

	15. 
	Profit forecast / profit guaranteed   
This note is not applicable.


	16. 
	Taxation   
Current Quarter

Year to date

RM’000

RM’000

Profit before income tax

2,209
10,917 

Income tax

454
1,552
Effective tax rate

20.6%

14.2%

The income tax charge to the Income Statement consists of  :

Current Quarter

Year to date

RM’000

RM’000

Income tax
70 

 

279 

Deferred taxation 
257 

 

1,274 

327
1,553
The Group’s income tax provision of 14.2% for the financial year-to-date is lower than the statutory tax rate because of the availability of tax allowances to set-off tax liabilities.

	
	

	17. 
	Sale of unquoted investments and/or properties   
There were no other sales nor profits/(losses) on any sale of  unquoted investments and properties for the current quarter and financial year-to-date.

	
	

	18. 
	Quoted securities   
There were no purchase and disposal of quoted securities by the Group for the current quarter and financial year-to-date.

	
	

	19. 
	Corporate proposals   
On 14 July 2005 the Company announced to Bursa Malaysia that the conditions precedent in relation to the Acquisition have been fulfilled and with effect from 14 July 2005, the Acquisition is herein completed.

With the completion of the Acquisition, the issued and paid-up share capital of HHB has increased to RM40,378,749 comprising 40,378,749 HHB Shares on 14 July 2005. 
Accordingly, HHB has complied with the minimum issued and paid-up capital requirements of RM40.0 million for companies listed on the Second Board of Bursa Malaysia Securities Berhad ("Bursa Securities"), pursuant to paragraph 8.16A of the Bursa Securities Listing Requirements.

	
	

	20. 
	Group borrowings   
The Group borrowings are secured against corporate guarantee given by the company, charge over the landed properties, fixed deposits pledge, debenture over the Group's assets and negative pledge over the Group's assets.
As at 31 Dec 2005
RM'000

Short Term Borrowings

Bills Payable

63,262 

Revolving Credits

4,950 

Bank Overdraft

2,613
Working Capital **
10,629 

Term Loans - Current portion

2,743 

84,197
Long Term Borrowings

 

Term Loans – Long term portion

9,128 

93,325
** Working Capital loans denominated in foreign currency

USD’000
RM’000 equivalent
United States Dollars
2,797 

10,629 

All other borrowings are denominated in local currency.

	
	

	21. 
	Off-balance sheet risks : Financial instruments   
There were no financial instruments with off-balance sheet risks for the current quarter and financial year-to-date.

	
	

	22. 
	Material litigation   
Neither the Company nor any of its subsidiary and associated companies is engaged in any material litigation, either as plaintiff or defendant, as at the date of this Report and the Directors do not have any knowledge of any proceeding, pending or threatened, against Hexagon or its subsidiary and associated companies or of any facts likely to give rise to any proceedings which might materially affect the position and business of Hexagon and/or its subsidiary and associated companies.

	
	

	23. 
	Dividends   
There was no dividend paid for the financial year-to-date.

The Board will not be recommending any interim dividends for the quarter ended 31 December 2005.

	
	

	24. 
	Earnings per share (“EPS”)   
Current Quarter Ended

Comparative Quarter Ended

9 month cumulative to date

9 month cumulative to date

31 Dec 2005

31 Dec  2004

31 Dec 2005

31 Dec 2004

Net profit                     (RM’000)
1,812
2,050
9,216
6,158
BASIC EARNINGS PER SHARE

Weighted average number of ordinary shares in issue     (‘000)
37,755 

21,967 

37,755 

21,967 

Earnings per Share            (Sen)
4.80
9.33
24.41
28.03
DILUTED EARNINGS PER SHARE

Adjustment for share options

93
|

|

|

Anti-dilutive

|

|
93
|

|

|

Anti-dilutive

|

|
Adjusted weighted average number of ordinary shares in issue                               (‘000)

37,778
37,778
Earnings per Share            (Sen)
4.80
24.39


	
	


By Order of the Board,

____________________________

TAN BENG WAN
Executive Chairman and Group Chief Executive Officer
Date : 27 February 2006
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